





























































































































WATER RESOURCES COMMITTEE MINUTES
Council of the County of Maui

July 2, 2007

we’ve got petitions for instream standards on the four streams on this side of Mana
Kahalewai and all of East Maui 27 streams. So the reason I, you know, in this, in this
PowerPoint, the reason I made the comment or let you see the comment that was made in
the Supreme Court decision about how the Commission views their job. Remember, the
Supreme Court overturned the Commission’s decision. It was the Commission that was
in error and the Commission are the people we’re depending on to get these instream
standards set and it’s in a contested case legal procedure. But I just want to reiterwait
[sic]. . .reiterate, excuse me, what the Supreme Court said, “We have rejected the idea of
public streams serving as convenient reservoirs for private offstream use.” So that’s the
best we can do. I don’t know that we can. . .does that address your question,
Mr. Victorino?

VICE-CHAIR VICTORINO: 1, I think to a point. I, I guess my, my. . .the crux of my question
was, as these big corporations downsized agriculture and the water that has been
committed to them for the purpose of agriculture could then be changed to say, oh, we’re
not going to use these hundreds and thousand gallons of water for sugar cane anymore
but we’re going to put housing there and I’'m going to take that water and use it for that.
So would this address that because in the future, I understand what you’re saying, but I
want to make sure that we have and future Councils has the right to say, okay, you’re
going to take land out of agriculture because it’s not feasible anymore, and we’ve seen
that with the closing of our cannery and all these other things. If that occurs, I don’t want
that water to all of a sudden just go to a private development because I’ve used the water,
now I’m going to build housing, I can use it.

CHAIR ANDERSON: You mean as in the case of Wailuku Water Company?
VICE-CHAIR VICTORINO: Well, I didn’t go into any specific spot, you know.
CHAIR ANDERSON: Well, let’s be specific--

VICE-CHAIR VICTORINO: Yeah, you know. . .

CHAIR ANDERSON: --because we’re dealing with reality. Come on.

VICE-CHAIR VICTORINO: I mean, again, I’'m just making sure that that does not occur in the
future.

CHAIR ANDERSON: And that’s what we’re trying to establish--
VICE-CHAIR VICTORINO: Yeah.
CHAIR ANDERSON: --with the instream and interim stream criteria here.

VICE-CHAIR VICTORINO: Okay, just so long as that is being addressed and then I'm
comfortable with that. Thank you.
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CHAIR ANDERSON: Thank you, Mike. Members, any other pertinent questions right now
because I’d like to move on to the agenda. This was a good introduction. We got it out
there. We’ve got some questions on the table. We’re going to give the Water Director a
chance to respond in writing and, and if there’s any other questions that anybody has
before we move on, if you’ve got any amendments that you might want to make, please
let us know and we’ll certainly put it up next time we meet. Okay, Members, are you all
comfortable? I’d like to defer this item until our next meeting.

COUNCIL MEMBERS VOICED NO OBJECTIONS.
ACTION: DEFER PENDING FURTHER DISCUSSION.

CHAIR ANDERSON: Okay. So, Members, the next thing. . .thank you all for your attention on
that. It’s a lot to swallow but I think it is a movement in the right direction. No matter,
you know, who has jurisdiction. No matter if it is the State of Hawaii under the State
Water Code, the State Water Resource Commission, the large landowners who have had
150 years of water diversion, doesn’t matter. It’s our islands. It’s our community. It’s
our people. It’s our people’s water. So we got to step to the plate. Enough waiting
around. You know, the State Water Code was adopted in 1974? Oh, I got that wrong,
1987. . .1987, Members. These mandates have been in place and we’re still waiting. So |
think we’ve waited long enough. The next item on our agenda is Water Supply Rules.

ITEM NO. 1 WATER SUPPLY RULES (C.C. No. 05-46)

CHAIR ANDERSON: We’re going to briefly talk about the drought. Members, if you’ll go to
Item WR-1 in your first binder, the Water Rules, and you know, I really apologize. I'm
going to have Staff. . Kim, please make a note — take these Water Rules out and maybe
put them in its own little binder because these rules. . .this is all we got on Water Rules
and then Mr. Kushi gave us a codified section which is now this big and it’s kind of hard
to find, Members. It’s in your binder about here. . . .(chuckles). . .

VICE-CHAIR VICTORINO: The middle, okay.

CHAIR ANDERSON: And the date on the memo is October 11, *06.

VICE-CHAIR VICTORINO: Okay.

CHAIR ANDERSON: And as we are going to be spending a lot of time the rest of this year on
these rules I think what we’ll do is we’ll take them out and we’ll put them in their own

little tiny binder,--

COUNCILMEMBER BAISA: Thank you.
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CHAIR ANDERSON: --okay, so they’re easy to find. And we’re going to be breaking them
down, too, so it’ll make it easier to handle.

So you want to go to section, in the Water Rules, 14.06, Chapter 14.06. We also got a
handout today. Chair Hokama’s been thinking the same as I ‘cause he’s done a bill pretty
much the same as mine. And basically, the, the current regulation, Members,. . .have you
found it 14.06?

VICE-CHAIR VICTORINO: Is that Page 427

CHAIR ANDERSON: Thank you, Mike. Page 42, Members. The current declaration for
drought. . .the Board had the authority to declare a drought dec. . .declaration and there
are various criteria that they used that are not actually in this rule. T think that maybe we
might want to incorporate. Now, mind you, when I use the term rule, I should actually be
using the word policy because that’s what we deal with. But we’re looking at the rules
and some of these rules are really policy issues so if I use the term rule, I’'m using it
loosely only because that’s what it says currently, but we will be changing that. It will be
a drought policy that this Council adopts. And the only change that we’re looking at is to
make that authority to lie with the Council and I’m thinking that we need to have also
have emergency powers for the Director and the Mayor. They don’t have time to come
to the Council, they need to have that emergency power, which is basically what
happened recently. But in the long term, in the scheme of things, I think what we need to
do is we need to look at triggers. I mean in the past they had triggers. In other words,
you, you have. . first you have a drought warning, then you have a drought emergency,
and, and there are certain things that trigger each one of those, and then you have
cutbacks.

So for all of those sections. . .Mr. Kushi, could you tell me, I'm looking at the. . .there
was a resolution that the Board adopted in 98 establishing guidelines for declaring a
drought and my recollection is that I think last time this came up with H poko when we
talked about this a year or so ago, I think you said that that resolution was overridden or
that they don’t use it anymore. And basically, what it does is it says, you know, the
average daily inflow is less than the system demand and these are triggers. The raw
water reservoir levels are 20 million gallons. . .are less than 20 million gallons at Lower
Kuler. . Kula or 55 million gallons at Upper Kula. Another trigger is that total EMI
Maliko ditch flows are less than 55 million gallons a day or the Wailoa Ditch is less than
30 million gallons a day. I'm just reading this off so you get an idea of what the various
triggers were. Now I don’t know that they’re still applicable now. They may be or they
may not be because this was done in ’98. But I’m thinking that maybe we should look at
some of these guidelines to set so that it never becomes an emergency. That we have a
warning way in advance of when something might trigger a drought warning or a drought
emergency.

As you might have seen. . .I think this was just handed out at the beginning of the
meeting so it’s not in your binders, Members. It’s a memo to this Committee from Riki
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Hokama, June 29. It actually has holes in it so it can go in your binder, but I'm pretty
sure — Clarita, it didn’t get in the binders, right?

MS. BALALA: No.

CHAIR ANDERSON: So it should be on your, on your desktops, Members, just a two-page
memo. And basically what it is is the Chapter 14.06 as it currently reads in this draft bill
and the changes that Mr. Hokama made are under. . .well, I’ll just read it. Section A and
I’m not going to read this whole bill, Members, because I’m just trying to get your input
so we can move on this. I want to finish up a few other things on the agenda. Currently,
there’s no authority declaring a drought except the Director and the Mayor. The way this
reads is that if at any time when the water supply becomes inadequate in any area of the
County because of a period of drought, the Director of Water Supply after consultation
with the Board of Water Supply and with Council’s approval by resolution, may declare a
drought to exist in such area. So, basically, the only change in any of this is to get the
Council’s approval by resolution. And what that does, Members, is that brings the issue
forward hopefully in plenty of enough time that the Council can respond if we have a,
you know, if we have some options. It also brings it out into the public domain so that
the public can be a part of it and it also requires the Department to justify with these
various triggers why a drought is necessitated — and is it just lack of rainfall, is there a
problem with the ditch system, is there a problem with the well, is there a problem with
the pump? We need to know all that and I think the consumer deserves to know it, too.
So does anybody have any objections to the Council being involved in the drought
declaration? That’s the main reason I’'m bringing this up. Mr. Pontanilla.

COUNCILMEMBER PONTANILLA: Thank you. I don’t have any objections just, just that if,
if we’re going to go into a drought season, then we have plenty of time to work with the
Department in regards to our resolution because I hate for us to be delaying, you know,
such an information to the public because it’s very critical that we all understand that
there is a drought being proposed by the Water Department. So that’s my only concern.

CHAIR ANDERSON: Yeah, and you know, a drought isn’t something that just happens
overnight. It creeps up on you and, and so what I’m trying. . .what I’d like to do is bring
back to you at our next meeting some realistic triggers — work with the Department also.
So that. . .because some of these levels may not be accurate now because of Pookela and
they may change in the future, too, with this new proposed Piitholo Well. But at least we
have some triggers in place so that we will know way before we have to declare the
drought and that gives them time to come to the Council to put it all out on the table.
Ms. Baisa.

COUNCILMEMBER BAISA: Thank you, Chair. I share Councilmember Pontanilla’s concern.
It’s not that I object to the Council being involved but I don’t want us to be part of the
problem. I want us to be part of moving things along. You know, as a person who lives
Upcountry, I’ve been kind of dismayed that the Council really has not addressed our
drought situation up until now. The other thing I wanted to mention was we were at a
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meeting the other day, many of us, on the water crisis and it was mentioned, and I’'m
wondering if it can be part of this discussion that there was a possibility that water that is
available from the Hamakuapoko Wells could be mixed in with water that’s available not
for drinking but for other uses and that water. . .that amount of water that, you know,
could be used Upcountry. And it was said that something could be done and I'm
wondering whose job it is to follow up on that so we have more water Upcountry?

CHAIR ANDERSON: I think Director Eng is looking into that so if you’d like to respond.

MR. ENG: Certainly. Thank you. I have a meeting tomorrow morning with Corp. Counsel to
discuss that notion of utilizing the H’poko Wells and that would be more of a water
exchange with EMI/HC&S. So we could, we could pump with them. It’s pretty
expensive ag water but we can pump them, and hopefully, with assurances that we could
take more water. Now, right now we’re in a pretty good situation with Wailoa Ditch but
as it gets more and more critical if that option is open and the main thing is that there is
this settlement agreement with the chemical manufacturer defendants and I want to make
sure that we’re not in violation of that agreement should we decide to operate the wells.

COUNCILMEMBER BAISA: Ithank you and my dying yard and roses thank you.

CHAIR ANDERSON: You know, I think. . I think I looked into that settlement agreement
when we were discussing H poko as to whether or not it would be a violation of that
agreement and I don’t think there’s anything in that agreement that says the water has to
be for potable use. I think it’s just municipal use so I think we’re okay. So that’s where
I’'m going with this as far as getting the. . .getting the triggers more up-to-date so that
we’ve got something to work on. I don’t know that that would be something that we
would want to put in into the County Code because it would be something that probably
would have to be variable, but we could reference it in the Code.

I also want to bring to your attention, Members, that October 2004, Wilson Okamoto
Engineering prepared a drought mitigation strategy for the County of Maui and there’s
also a drought plan for the State of Hawaii that’s this thick. And I’'m currently reviewing
both of them seeing if there’s, you know, where we are with these mitigation strategies
and where the funding is. There’s no reason for us to not have any solutions to the
Upcountry drought that comes every year as sure as the sun shines and there are
mitigation measures. One being the dual line and that’s something else off topic that I
meant to mention this morning. Part of the Hawaii State Water Plan is an agriculture
water plan that delineates and describes the irrigation needs on all three islands and how
to meet the agriculture irrigation needs. And the Department of Agriculture has been
charged with that plan and I think they finished that also. So down the road we’ll be
looking at that also, Members, but it didn’t. . .it doesn’t really, really fall in line with
what we were discussing this morning. But I wanted you to know that it does exist.

If maybe the. . .if Members have no other questions about this drought bill, I’d like to go
and spend a few minutes more in regards to the situation currently at hand so that
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members of the public are up-to-date as we are in regards to the Kaupakalua Well. When
will that be online and will that. . .how much water will that put back into the system?
And anything else you want to talk about drought now is your chance, Director Eng.

MR. ENG: Okay, as I earlier referenced, the Kaupakalua Well is undergoing repair and its repair
is just about completed. I think it will be shipped out of the factory in Texas I believe
this week. . . .(change tape, start 3B). . . It will be trucked to Los Angeles and we’ve
made arrangements to have it flown to Honolulu, whereby it is then transported to Young
Brothers, and then it will end up on Maui and hopefully with the coordination with the
contractor who will reinstall it. I’'m, I’m kind of targeting like a July 27 or 28 start up
date to bring it back online.

CHAIR ANDERSON: Could we just stop right there? That well has been down April, May,
June, July. . July 28. April, May, June, July, that’s four months. Why did that happen?
Why don’t we have a backup pump or parts? Or why should we be four months,
especially in the critical months, without a pump for a well?

MR. ENG: Yeah. That’s something that a lot of water utilities have to struggle with, whether to
have a spare motor of that size on a shelf for emergencies, and because you never know,
it’s probably a pretty unique size. I think that’s a 1,400-foot depth well so it’s a pretty
substantial horsepower. There’s a couple of issues. You generally don’t just store one
because you may not use it for years and when you store a motor on the shelf, particularly
in our climate, you know, it could deteriorate. So, and another thing that compounds it is
that even the factories themselves if you’re buying a new motor, in this case it’s a pump,
that kind of basically through wear and tear and some of the bearings wore out, it just
takes time to repair it. Now four months sounds like a long period of time. I've
experienced six, and eight, and nine months of a well going down.

CHAIR ANDERSON: How much water does that give us in gallons a day?

MR. ENG: I think we had been pumping around 800,000--

CHAIR ANDERSON: Eight hundred thousand.

MR. ENG: --gallons per day because it basically serves the Haiku area. So it’s meeting the
demand down there. And so yeah, we’re looking forward to it. It’s going to be big
because we know the drought’s only going to be getting worse. Some three or four

weeks from now will be a really critical time to get that back on online.

CHAIR ANDERSON: Excellent. And so, you know, you only got the Pookela Well up and
running in May. So June you were getting a full 1.3 million gallons a day out of it?

MR. ENG: Uh-huh. That’s correct.

CHAIR ANDERSON: So we can’t see that giving us any relief?
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MR. ENG: No. No, the drought has as you read and we understand that, you know, we’re
fortunate Upcountry. We had a little bit of precipitation starting like Thursday or so.
And it’s really lucky because the Kahakapao Reservoir is really the most critical area for
us because it really relies on inflow from Waikamoi areas. And when we first were
evaluating the need to declare a drought, the Waikamoi Reservoir which total 30 million
gallons were already dried up back in. . .before the first of May. So we had the
Kahakapao Reservoir at 40. . .100 million gallons. That was around May 1. At the time
we declared the drought, which was around — I forget the day exactly — around June 12 or
so, June 13, it was really critical. It was dropping at about two million gallons per day
just to meet the demand that the. . .

CHAIR ANDERSON: Can we just. . .excuse me, Director, can I just stop you right there? The
Kahakapao Reservoir gets it’s water from the Waikamoi Reservoir.

MR. ENG: Uh-huh.

CHAIR ANDERSON: And that source, the Waikamoi Reservoir, its source water is from East
Maui, Hana side, and it’s my understanding they’re not having a drought. So how. . .is
there a problem with the ditch system? Did the ditch go down or?

MR. ENG: No. Actually, that particular Upper Kula system its source doesn’t extend all the
way to Hana.

CHAIR ANDERSON: Hana.

MR. ENG: It’s. . .I don’t know how many miles in from the Olinda Plant, but I would say it’s
more within I’d say seven or eight miles toward the east. So it intakes. . .its intakes do
not go that far.

CHAIR ANDERSON: I see.

MR. ENG: And the real high elevation and so it looks like. . .even though we saw some clouds
over East Maui, they weren’t really high enough so it just wasn’t getting any rain. So
that was our biggest concern. That’s why we acted. . .we acted as quickly as we could to
declare the drought. We didn’t want the reservoirs to dry out obviously. You know, I
felt that we could have even declared it a week earlier and we would have except that 1
was requested to take this before the Board and that took another week to, to schedule
that meeting. But I. . I know that we have to react quickly and that’s why with this
proposal before us or before you folks regarding declaration of the drought is just
something for everyone to consider is, you know, time would be of the essence. Now we
can monitor from early in the winter whether there is rain or not and we kind of already,
you know, kind of expected this as being a difficult summer. And for us to even declare
a drought warning in March is unusually early but I’m certainly glad we did. Because
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given the situation right now it’s. . .it’s going to be a real, real big challenge to make it
through the summer without going to the next level of drought emergencies.

CHAIR ANDERSON: Okay. Thank you. Members, any questions? Okay. On our next
meeting we’ll bring back some guidelines. I want to talk this over with Mr. Kushi and
see what vehicle we can use because I do think we need to have some guidelines, some
triggers, so that when we meet those triggers, the drought warning, yeah, can come up
sooner than later so we’re prepared. Okay, Members, I'm sorry we’re going to run over
just a little bit because I think it’s important to bring a couple things to your attention.

WR-16. . .so WR-1 we’re going to defer. Oh, also I am looking at, you know, currently
for agricultural rate. . .water rate you have to be on ag zoned property. I think all of you
were aware of Mr. Rice’s concern. He brought that to our concern. . .our attention. And
he’s got a viable farm on rural zoned land and he wanted to get ag rates. But currently,
the, the Department’s rules say that you have to be zoned agriculture. Under the
definitions and I don’t know, Mr. Kushi, if you can find this for me. I wasn’t able to find
it yesterday. 1 did find the definition. Agricultural water consumer means those
consumers actively engaged in crop productions, stock raising, or dairy farming to derive
farm income on County zoned or State designated agricultural lands. That looks like a
brand new definition. Did you just write that or did you take it from somewhere in the
body of the rules?

MR. KUSHI: Madam Chair, are you referring to the rules that is attached to the October 11™
memo?

CHAIR ANDERSON: Yes.

MR. KUSHI: Is there a page number on there?

CHAIR ANDERSON: I'm just looking at the definition section of the draft that has. . .on Page 2
it has agricultural water consumers defined and that’s really the only place I could find it.
But then I didn’t, you know, I tried a word search and I couldn’t find it anywhere else so

I must not have had the right word but. . .

MR. KUSHI: Madam Chair, that’s correct. The definition came right out of the existing
Chapter 7 of the Rules of the Department.

CHAIR ANDERSON: And is that in. . .Chapter 7, is that in our current draft?
MR. KUSHI: No. It’s one of the chapters I owe you.

CHAIR ANDERSON: Oh, no wonder I couldn’t find it. Okay, and, and when are you going to
pay up?

MR. KUSHI: As soon as we get over this drought ordinance I guess.
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CHAIR ANDERSON: Come on, Mr. Kushi, you’ve been working on these last two chapters
since last year. Did you put it on the side or I mean they’re the two most important
chapters as far as I. . .not. . .I mean they are two very relevant chapters. One charges for
water service, the other water system development fee.

MR. KUSHI: Madam Chair, I will try my best to get it before your next meeting.
CHAIR ANDERSON: Thank you very much, Mr. Kushi.

MR. ENG: Excuse me, Madam Chair, if I may add something? I know this body early in the
year tried and made attempts to address this agriculture definition. I would like to appeal
to this body to continue to pursue a good working definition, not just for our Department,
but also for the Real Property Tax Division, you know, so we’re consistent. You know,
we get and address what we’re really trying to focus on is that that is supporting
legitimate farming, eliminating the fake farms, and. . .but also keep in mind is that while
we support ag and farming we do have revenue, revenue requirements in the Department
in which the regular rate payers are subsidizing ag. So we can’t have everyone going ag
and qualifying for ag rates. Just, please, keep that in mind.

CHAIR ANDERSON: Tunderstand. Before we make any drastic measures we will do some due
diligence. We don’t want to undermine your ability to bring in revenues, but at the same
time, we certainly want to encourage ag and we certainly want to make that viable and
you can’t make that viable unless the cost of water is economical. Ms. Baisa.

COUNCILMEMBER BAISA: Thank you, Chair. Question for the Director. It’s a matter of
public record or I wouldn’t ask but I saw in the Water Board meeting agenda that
Mr. Rice was making an appeal. How did that go?

MR. ENG: Member Baisa, prior to the meeting, Mayor Tavares asked me to meet with her to
discuss this particular issue because she was very familiar with it. And she. . .we sat
down and she asked the Department to take another look at his particular situation
because he had a very compelling situation, as you know. And so we took another close
look at it and we granted him the agricultural water rates.

COUNCILMEMBER BAISA: Thank you very much. I appreciate that a lot.

CHAIR ANDERSON: And I’'m sure Mr. Rice does but that doesn’t. . .

COUNCILMEMBER BAISA: No, it doesn’t.

CHAIR ANDERSON: It doesn’t alleviate the problem. I think that the Director under his
current rules has the right of discretion, but the rules currently state you don’t get ag rates

unless you’re on ag zoned property and we have plenty of real property that has
agriculture use. So we need to look in. . .into changing it. I think, you know, I know the
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Director wants to do this on a case-by-case basis, yeah, but Mr. Rice had his property
inspected and it was obvious. I mean photographs make it obvious that it’s a producing
farm. In fact, I’'m going to give a plug for Mr. Rice. You know what he’s doing?

COUNCILMEMBER BAISA: Yes.

CHAIR ANDERSON: He’s producing. . .he’s producing food for the Food Bank.

COUNCILMEMBER BAISA: Right.

CHAIR ANDERSON: And if we can’t give him ag rates, then I don’t know what.

So I know we’re coming down to the tail end here, Members, and I’'m sor. . .sorry that I
overbooked us, but you know, we got to get these things out on the table and it’s been too
many months since we’ve met.

So the other thing I wanted to bring up. . .the agreement that the previous Administration
under WR-16, Members, you’ll find it in your binder.

ITEM NO.16 DEVELOPMENT OF NEW SOURCES OF WATER (C.C. No. 05-319)

CHAIR ANDERSON: This is the Pitholo Agreement. This is an agreement between the

Department of Water Supply and Maui Land and Pineapple Company to drill a well in
the Piiholo area, which would. . .I’'m just going to give it a thumbnail here on this, which
would hopefully produce two million gallons a day, a well whose estimated capacity
would be two million gallons a day. But then, of course, system standards say you only
use 45 percent of what the well can produce and of that 45 percent Maui Land and Pine
would get 75 percent of it, giving the County 25 percent of the 45 percent. I don’t. . .1
don’t see this as a fair divvy and I did bring this to the Director’s attention and he said,
well, yeah, but if, that’s staying at system standards.

I don’t think we should lower our standards, but you know, he says all the wells are
pumped greater than 45 percent. But then what happens is that they drill the well, they
put in a transmission line, the County takes over the operation and management of the
system, the well and the transmission line, we pay them back 50 percent of the cost of the
transmission line, not the wells, and they get to reserve source capacity for specific
TMKSs that they have outlined in their agreement. Now, if I was a resident living
Upcountry and I’ve been on the waiting list for many years, I’d be a little upset about
this. And I’'m upset even not being on the list because I don’t think it’s equitable. I don’t
think it’s fair that those people who have the money get to jump the line. I think we
should be drilling the well. We should get 100 percent of the water and then we should
divvy it out.

But nonetheless, the agreement was signed and sealed and I don’t mind adding four days,
Members, before we pass in second and final reading, November 20, 2006, a bill that we
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require all agreements like this to come to the Council for approval. So not only was it
four days before our second and final reading, but it was a month and a half — it was after
the election — a month and a half before the previous Mayor was to vacate the office. So
that’s the story. And I think it’s important to get it out on the table for people to realize
what’s, you know, the public resource should be under the control of the public entity
whose job it is to look out for the public. So, you know, how much is this well going to
cost to drill, Director Eng? Couple million dollars?

MR. ENG: I would say roughly the entire construction and design would be at least. . .and
control tank probably in the order of $3 million.

CHAIR ANDERSON: Uh-huh. Well, I don’t think we’re paupers. I think we can afford $3
million if it’s going to mean 675 million gallons a day to our constituents. So, Members,
I’'m bringing that to your attention because I think. . .I was hoping we’d have more time
to discuss it.

The one last thing I wanted to bring up — does anyone want to make a mention on the. . .
of this agreement. I'm just trying to get finished with the agenda as fast as I can. But
now you’ve got the agreement and it’s out in the public domain. Ms. Baisa, I know you
mentioned it earlier.

COUNCILMEMBER BAISA: Yeah, I mentioned it earlier and thank you for following up on it.
But I think the lesson learned is we need to invest. . .the County needs to invest our own
money in building our own wells so that we have control of the water.

CHAIR ANDERSON: Thank you. Totally agree.

The one last thing I want to bring to your attention, Members, WR-4.

ITEM NO. 4 WATER USE AND DEVELOPMENT PLAN (C.C. No. 05-38)

CHAIR ANDERSON: The reason I bring this to your attention I think it’s another timely thing.
There is an infrastructure assessment update that was prepared by Wilson Okamoto.
They make a lot of money off the County, . . .(chuckles). . but they do good work. They
have done a infrastructure assessment update on drainage, water, and sewer, and that’s
what’s being used for the General Plan Update so that the planners in the Planning
Department and all of those folks that are putting in all that hard work on our update of
the General Plan have, you know, some factual information with which to make their
future plans. And the assessment is to say this is what your infrastructure is now, this is
what you’re going to need in 2010, in 2020, based on your projections, and this is what
it’s going to take to meet those infrastructure needs, not only in actual projects, but the
cost. . .estimated cost.

So there’s one done for water. Lo and behold. 1It’s like a mini Water Use and
Development Plan. I wanted to bring this to your attention. I brought it to the attention
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to the Director last week. Of course, he’s new on the job so he didn’t know that this
existed. But I'd like to know how much in concert this assessment is with reality with the
direction our Water Use and Development plan is going. And on that note since we’re on
the Water Use and Development plan, Mr. Carl Freedman just received an update on his
contract. Director Eng worked very hard to get staff to get things that were going to lapse
as of June 30™ and one was the 150,000 — was it 150,000? — 250,000 that the Council had
allocated last year to accelerate getting the Water Use and Development Plan completed.

So that’s been done and then I also was wondering if you could give us, I'm kind of
skipping around here, but I’m trying to go quick. Give us a brief update, Director Eng,
on. . .so we’re going to have Mr. Freedman who’s the consultant on the Water Use and
Development Plan come and talk to us and maybe have him look at this and see how, you
know, accurate this might be. We don’t want to be planning using false hope. If...
maybe we could get a brief update on the contract that’s to go out to Dr. Thomas for
exploration of the deep well Upcountry which could solve our drought problem like that.

MR. ENG: Okay. Well, as you know, Mr. Freedman’s contract was encumbered just in the nick
of time and I'm really relieved that we were able to do that. And I’m looking forward to
his efforts and his periodic updates that he would provide this body. And I think that’s
probably what’s been lacking all this time, too, is what I find in talking to different
people is everyone has a little different idea of what this Water Use and Development
Plan is and Mr. Freedman will have that opportunity to educate us on that.

As far as Dr. Thomas’ plan, now that was in a CIP funding in which we’re close to. . .I
don’t believe we have actually finalized that contract yet. He is still working with our
Planning Division on that. There were a few things that we needed clarification. When I
spoke to him a month or so ago, he had some lump sum expenses, charges to us and I had
asked him to break it up. . .break it out so we know, you know, what aspect of the work
and how much it will cost. So I believe he did that. I think the, the execution of that is, is
soon to be achieved. So that would be nice to get that going also.

Just to keep. . .let you folks is that, again, his project is not drilling or doing any
exploratory drilling. It’s solely for basically site identification purposes. Looking at
some of the U.S. Geological Survey’s data, our data, looking at some environmental
issues, other public impacts. So again, I just wanted you to have clarification of your
expectations. The drill is not going to be hitting the ground in this particular phase of this
project.

CHAIR ANDERSON: No. We realize that. We funded it. It’s to see if it’s even feasible to
drill to find a site and do the geological studies to see if it’s feasible. And there was one
other contract, Director Eng, that you got finished up in the nick of time.

MR. ENG: They all just got finished up in the nick of time.

CHAIR ANDERSON: The one. . .the one that we were. . .
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MR. ENG: [ think Mr. Kushi would know better than I. We had one perhaps just last minute
one we wanted to execute and that was with the USGS to expand their efforts in West
Maui doing a hydrological survey both of the surface and aquifer because there’s a lot of
information lacking out there and that’s a really problematic aquifer. There’s certain
limitations to it and so I was really happy that they came and it’s kind of last minute but I
think we were able to get that thing executed and encumbered.

CHAIR ANDERSON: Okay. So thank you very much. I know you took a lot of effort to get
those contracts done and we really appreciate it. Members, any comments? Okay. With
no objections we’re going to defer all items on our agenda.

COUNCIL MEMBERS VOICED NO OBJECTIONS.
ACTION: DEFERALLITEMS PENDING FURTHER DISCUSSION.

CHAIR ANDERSON: And this afternoon, Budget and Finance with Mr. Pontanilla so we have
a meeting at 1:00.

COUNCILMEMBER PONTANILLA: 1:30.
VICE-CHAIR VICTORINO: 1:30.

CHAIR ANDERSON: I mean 1:30 so I think we’d better go have some lunch. We’re going to
skip announcements unless somebody has something burning they need to add. I, I
thank. . . I thank you for letting me take up some of your lunch time, Members, to get
through the agenda. I think the public was well informed today. Okay. Thank you all.
Thank you to the Staff. Thank you, Director Eng. The meeting of July 2" is now
adjourned. .. .(gavel). ..

ADJOURN: 12:20 p.m.

HELLE ERSON, Chair
Water Resources Committee
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